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June 11, 1940, 

the Sonorable, 

fhS' secsretaxt '9t the Interior* '' 

Sirt 

I have yotir t e t t e r of May 11, 190$ #* foUeinBi 

"tour eoaiaunllefttion of JkpriS. ^ ^ 1940 ($-9460) i s s t hsnd, 
relating t e an item eohtainiid in the Seeond DefieiSnay &et sppreired 
Wŝ  2, X9^ (fublie Ho. 63L, 76tlii Oengre««), providing t^ additional 
sum for the 4lli9i(» $«̂ il3E«S^ a i followttt '« * « iiuiO^uding 145,000 
for replaees»ent of a irEO^honse destroyed W tix^^ 1:200,000 to epn~ 
t|jaue availal:4e un t i l emended* <̂  

**0pon further censideration of the le t te? fro» th i s BepsrtBuent 
to you:r off ice , dated April 3 , I940|'i^eiating to eaEpenditure of r a i l -
read funds in addition to the abeve sentioned Bm of |45,006 sLpptfCh-
priate4, in the constihiotion of a urarshouse, i mt doubtful that th i s 
l e t t e r contaiiisd a etetement of conditions sufficient to afford ths 
clea^r and ooaoiplete vletr id^ieh i t HfSi desired t e lining to the notice 
of j<i\it offioe St that tiaaB* lour attention i s therefore now invited 
to the following revieir of ciremastfisiees af fe<^i^ the case. 

" I t i s of course l e l l understood that in asking neeeasery ejc-
penditures foi' the Alasks Kailroad from time to t j ^e , pi^iaents have 
been isade prineipaily froa. funds derived ftf^at the BailrMg'» operstiona 
(such as freight, psssenger and express services, e t e . ) , tn îieh funds 
}̂ iave been appropriated yearly *for every expenditure requisite for and 
incident to th» axrbhorised v<Krk of the Alaeks Eailroad « « » to con
tinue avtiilable un t i l eiEpended.i 

<>Sinoe tlio estisutted revenues azid other receipts of the Eailroad 
have not been adequate to cover a l l necessary expenditures, the 
est iaates presented atuiually t e Congress for sppropriations have con-'-
t^aplated that the amount requested to be appropristed frgsa the treasuxy'H 
are suaie requd^ed in emcees of the revenues, e t e . , oollected froia t i^e 
to tix&e by the l ^ l r o a d . 

^In the case in question, due to he«TĴ  lose through the par t ia l 
destruction of i t s Riain earehouse, located at Anchorage, Alasl^a, vdth 
laost of i t s contents, and the urgent need for immediate construction 
of a building, and replenishaient of the store of supplies, an estimate 
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iras forwarded to Congress asking appropriation of the addi t ion^ 
sj^unts required*! th i s we foUosed V ^ ^ Sef ieiencyr kp^opri»f^ 
tion of lloy 2 , 19t^, mentioned in the rectmt con«spondence with 
your office* 

'̂%% i s the p̂ ifppeee of th is l e t t e r t e ^^rlng t o the attention of 
your office a t th i s tiiae, circuisstances ishit^h suor affect your coi><-
sideration of ths ease* In addition to the eonditione hereinbefore 
mentioned, indicating that tx«asnry fui|ds have been stade availabie 
to the Alssltft Ssiltct>ad only ss Additional <sm si3|>pl6Btental to the 
funds derived f!ro» i t s reven^s , e i e . , and usua^y for «l«iilar pur
poses , i t i s smggeisted that ths sppropi^tion stads speeifieally ' ^ 
dimply deficiencies in curtain sppr^iriations for the f ises l year 
ending Jfxme 3 ^ X9W and fer priOT f iscal yesrs , t e provide sv^pl»-
mental si^r<e^iations for the f lseal years ending iwaa 30, 1939 «n«̂  
Jund 3Ĉ , 1940> and for other puiposes', as set 2^rth in iSms t i t l e of 
the Second ilefioieney Appropriatioa Aet of 1939, api^oved May 2, 1939, 
did not eacelude tlsi^ use of other f̂ ands of the AlselEa Ssilroad before 
or af ter the diite of such affvopriatien* 

«ths &m of |45,0(X> «as ttpaixt to be inadequate to cover the 
entire cost ef construction of the building coneidered to be necessary} 
therefore additional ssoimts were drawa froa the funds d e r i ^ d txxm 
revenues, etd^ 

**! m advised that the ei^ire sua of $200,000' proefided f er the 
AlsuB^ Bailroad 1^ the Seeend 13efieiency Act, approved liftir 2 , 1939, 
eiks transferred t e ftm Alaslcs ^ailread f e c i a l fm& (^yabol 14£&700) 
for disbureenient, in aocord«uice with proeed^^ presented ^ your off ice 's 
l e t t e r A«3S,435 of Marc^ 1 1 , 193lr the payi^ents for ecKustractioa of « 
warehouse made froai the Alaska Railresd Speoisl Fand, exceeded |45«O0O, 
the addltionakl asiount being regarded as a^mHshle in that fund, derived 
frcffi otiier Sourees, naaialy r»ce:^te of operstiohsj th i s being in ao> 
oordsnce lifith the eustos^uey practice in the utiMsatltsa of the r a i l -
roed(s fends for autborieed purpcKses. 

>*Mth regard t o the entire amount of $200,000, provided by the 
(i»fieieney appropri^ti<m, the record shows the u t i l i sa t ion of $45,000 
thereof for ^m warehou:^ eozwtracticai &aA $1,000 for pMnting and 
binding, the balance of $154,000 «ae nasi ttut repair of the steaser 
'Alice* and for replenishing the stoek of Supplies destro]?ed \if f i re 
as shown tqr the fcdlovdrng figus«s which repre^ti^ X\>& to ta l amounts 
expended for these purposes, the amounts over syn^̂ above ^54,000 being 
charged t o rev^iiiues available for such purposes in the Alaska Bailroad 
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Special Ftmd. 

^Amounts ecxpended to replenish^ stock destroyed by fix's! 

. . * • * ....... 
»««* 

.....« 
» • • ' • • 

. . ' 9 * 

* • . . 

Groceries and cc4d storage supplies 
Clothing and tradei goods »««•• . • • . • • • . • • . 
paier ia l for repa^irs to; .^railrosd: etpisaaent 
'KardNarA supplies,: tools',., e t e •...•.*..*«*».• 
Bolts^. nuts^' waeheire, r ivets, . ete«.. .•«.•'..« 
Kope, t^ure wire, bUoeks, pulleys, ete* »• 
iut^ricatiag eile,. gre.sses',. ete#- ...•«......« 
lltensiXs ^nd equip£ient for boarding houses 

diniiHig cai^' »•»*«*••*•*•••*• 
ilateitlsl for repairs t o roadway equlpisent 
Sleetr icsl suppliea . * . . . « . • • . « . . . • . • • • • • 
telegraph and telephone s%!^plies . « . » . . . • 
liaterial for r e p a s s to stec^shovel equipment, 

crahes,. et^- ...«•.•...*.. '.. 
i£».terial for repairs to .floating equipment . • • 
Stationexy .•........•*....-«*....«....*...<!..». 

. . ' • . 
* * • • * . 

. . . . ...•. '•: t o t a l .«*.»...«*« 

the cost of repairs to Steaner AltW& ssLounted t e ^ 

.^..«.:.«.$41,5^' 
»»*. . .«• 6,500 
«•..{».«» $$Q^ 
» . . • « . » • • Y, 50& 
..«•...»« 4,20w 
. . . • . . «» 5,7*^ 

9 . . « « * iHi 2 , SQw 

<.*.'...*• 4,300: 
«...•« ««: 4—,500' 
> . « • • • * . H,QOw 
. . . . « « * • 1^203 
. » . •«• • • 12,750' 

1,2^0 
l.OOQ 

... ............ 

• - • • • . • 1147,230 

»It is'ifiquested that further o<msideration be given V your 
office t e the requei^ in loy l e t t e r <^ J ^ r i l 3 , 1940, for advice 
as to whethsr pa;̂ ?Bents four the warehouse atade ^ disbiaarsing agents 
of She Alaska Eaxlroad, abeve the asieunt of 145,000 will be approved 
hy yotar office.'!* 

As stated in the l e t t e r of i p r i l 23, 1940, to you, the established 

rule i s that iu S|i^opriation f^ & specific object i s available for 

that o b ^ e t to the exeluaiQa of s sore general expropriation and that 

Urn esEhaustion of a spiecifie s^ropriat ion does not authorise charging 

the eai^ess payment to a more general appropriation* 1 ^̂ liusp* Gen* 312j 

4 M* 47&I 5 id* 399; 7 id̂ * 400* For that reason i t was stated in the 

said l e t t e r that credit would not be allowed for any pajnaents for the 

construction of the varehouSe in excess of $ 4 5 , ( ^ since tJm Gong^es* 
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h«d epeeifieally' ineiuded .an. m^m^ai&tim o$ 'that, tm iM- tSm I 

••̂ eciefnd SefieiflJkef APPSF^^ .H 

^eratin{g;'.|i%tennfts'ef'the. Alliy^ 1 
•• 'i • • • :' ?. -̂  " •- , •• • \ • • ^ \ ' . -. .-: 

i • " . " • • • . • ^ • - • ^ •'.' 

ia?ia%ed: yearly, 4^ f er̂  t^ ' ' ,f i$e<^ year.. Ii39>' * l ^ every eape^tediture •. 

ret^sit^t. im a,M'. 'imij^t3k>- to^ tiiii a^fliojriied -iserk' of the Alaska.'Sai|«^ - ''• 

road,.. inQlisilng.»a4ntGnjsajw',..op« aisd isproves^entS'ef railread|ii . -j 

i£i Alss^ .«- ^ « !^' tliS: p^aa^as'ef .prodding additioiu^ facilities-.;' -j 

for 'ti^;''^^^|^poatsttion of .£l;eig^^ l^^ieengers, .<»> 'ttsil^, iî ttn..derasied' '." :l 
' • ' • ' • ' • • ^ . ' . • ' . " ' ' i; 

necessary w ** t^ continue-av^ilaS^ usti^' ej^jended** *tho mp^^ . ' ' '^. 
priatien. iflroie the- gene^tii fted.of t'ba-. treasu:^,.. iss contained.' in^ the' - ' f 

:@e6ond Defieien«y.A|̂ ra^E^ris^;6& .ilM̂ t,, l iseal yeair"l9!^,'' «as neeessitsted' f 

by' 'res;eon. of the de#î pkct.i«}n: %' £lre;<tl' the 'warehouse and its'-eontents, 

saaA the .fs<et ihat 'revenues- of th# .Alsaisa-.̂ Sail̂ iM âd were net eonsii^red,' 

sulfieient' to nMi%:''tite mjŝ aim̂ f̂ '̂ ^̂ l̂P̂  ttxpmMtvacp- .inKî lved in 'the.x^ .... 

pl^te^ieht-thereof.. •; •• <v3- ' 

.Ae you point. 9ixit- in. your. l e t i ^ , the '^eond 'Befisieney Appt^itria-:' 

tion AetjL fiscal year '1939,< 'iRMt-an- .set '̂•Hating. i^pr<^f^t,iDns to supply 

defit^ieneidse. in -^rtain i^pr^^iatioeiS i m the"^fiscal, .yesr bonding, .̂ une.. -

30, 'I^Wi m4 for., prierfieeiyi. years, 't'o-provide mgjpleiiasatsi appre^.' •"• 

priatlohs for the fisosl years eadii^ June 30, 1919, an^ .̂ wm-. 30^ X9^, 

'«»i .for other,p>urpose'S,<i .aî ^ the- .siai of 120^,030' .^^^ropriated' therein' 
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. 1 . - ^'f"t'/".^','' OV ^ • ; . • • 
%m the. Alaskft'. Itaiis^osd, was stat#:''t(0. jU- ••̂ ŝĥ  .a^Sditlenal aaoant « « «• 

, ' - . . V - . . ' '•'•; : ^ ^ ^ • • : - " / . . " / • . : • ' • • i 

fest*' every' eâ tenditiEqrat. ra^^site. foit'":M.iindident. to. the .snthori^ted 

w«̂ k of the Alsski railroad. « * ..* iBcl^idiag; |4|*-000 for ,te,plnea»eî .,' 

of's^'l^^rehiemse 'destt£)y<^ Igr .fi:i^.»^ .. Viaifed' in tlsk^ light thst the mm 

of |;:^,000 »se fcar'ie^nditiiret .aidlti<»3«tl te ' or in'^.^ce^s -df .thss* 

fier .«hieh revsnues^ tiere 'av«d.iMii^ "̂ mfin-' i«ji. df eoutse, mm 'hm$M fssr'. . ' ii 

the- vr^iS; th»t the- speeifie 'esrssfking ••̂ i |f45̂ (X)0-.'W|ui:tt liuitatiim net ' j 

on the eo^pitet^^ ej^'l. <»f the: vareheose'. .but r s ^ r on. tlie .|;mrpose.e;f(«; 

iMeh ths |20O,<)00r'<H»ild^be'iiUsed*^ ' ': 

the.'setter l#; net entirely'f!rie>^frciii.'deubi,... but. in view, td the -''] 
. - • ' - . . ' • • • - M / ^ ' . . ' • ; . . • ' • _ " . ' ^ 

sti^iffiaents eontained in. ̂ ts& le t te i^^Wv^ r e g s ^ for the broa4 nn--. ^ 
. . • • ' , • • ' • ' . . . . • • " ' ' • • • • • • . • , . i i 

thdrity of the.Aliiska Ssiirettl. in' the- eiq^ndi'ttire.'of' operatis^' revenuee,^. I 
' : ' , ' . ' • • • . ' ' ' • • . • ' ' . • ' • I 

and <»>nsiderisg. '^hst the witk involved' apparently .has. been consisted-,. | 

this of fleet will net lurthe;r' ebjeet.'ti^. otherwise proper .es^nditiare*' | 
• ' ' • • ' • . ' . ' / • •. • • ' . • i ! 

'm4s im'eenneeti^.with.'thS'eonsirttdtien Of th^ | 
• • " . . . • • • • ' • • " ; II 

dsrive.d' frdtft.'revenues in sMi'^on. to the .$45,.'^^' apperoprSeted' -l̂ oai. tbs' .| 

g.„.»i f«. Of «» I««wr tor tt̂ *. .»p«.. » 1« Wt8.rt.*, i ^ I 
' '' • • ' ' • ' . . ' ' ' " • . ; . 1 

ever,:, that in- siadler easeS' arisihg hereafter iasre e l m ^ auad apecifie' 

legisistive anthority be sought in order to avoid any queetioB as te 

t^'legality of payiieŝ '.* 
. Bsspeetfelly, 

,..̂ , 1(^gfiea)R.N.ElHott / 
Aeting GcHsqttroller Gene^. 

ef the United States 


